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LEARNING OBJECTIVES:
A. TERMINAL LEARNING OBJECTIVES 

 1. Given a requirement to construct a line of accounting (LOA) and the reference, construct a LOA to ensure the correct data elements are cited in the proper format to 100% accuracy. (3451-FMGT-1001 )
B. ENABLING LEARNING OBJECTIVE(S):


 1. With the aid of the reference, identify the key terms related to lines of accounting to ensure the correct data elements are cited in the proper format to 100% accuracy (3451-FMGT-1001a)


 2. With the aid of the reference, identify the key concepts related to lines of accounting to ensure the correct data elements are cited in the proper format to 100% accuracy (3451-FMGT-1001b)

 3. With the aid of the reference and given various expenses, determine the correct lines of accounting data elements for a requirement to ensure the correct data elements are cited in the proper format to 100% accuracy. (3451-FMGT-1001c)

 4. With the aid of references and given various expenses, properly apply the lines of accounting data elements per the requirement to ensure the correct data elements are cited in the proper format to 100% accuracy. (3451-FMGT-1001d)
1. LINES OF ACCOUNTING (LOA):



a. The purpose of the line of accounting (LOA)is to provide a uniform system of accumulating and reporting accounting information.  This line of accounting is shown on all purchase requests and resulting obligation and expenditure documents. The complete line of accounting composition consists of ten coding elements.  MCO 7300.21A, chapter 4, provides you with an explanation and an example of a LOA used in the Marine Corps under the operations and maintenance appropriation.  When the LOA is used properly, managers and financial personnel within the Department of the Navy can tell the following information:



(1) The department within the Department of Defense that is using the funds;



(2) The specific appropriation that will be charged for the purchase of goods/services;



(3)
 The OPBUD or Sub-OPBUD that is being charged for the obligation and payment;



(4) The organization responsible for accounting and reporting of the obligation and payment;



(5) Payment type being made for the specific transaction.  


b.
The accounting classification code will be shown in the following order:




ACRN:  Accounting Classification Reference Number





APPN:  Appropriation




SH:    Subhead




OC:    Object Class




BCN:   Bureau Control Number




SA:    Suballotment




AAA:   Authorization Accounting Activity




TT:    Transaction Type Code




PAA:   Property Accounting Activity




CC:    Cost Code

EXAMPLE OF AN LINE OF ACCOUNTING 

(1)

 (2)    (3)  (4)  (5) (6) (7)   (8)  (9)        (10)

ACRN   APPN    SH   OC  BCN SA  AAA   TTC  PAA         CC

 AA   17_1106.27A0 000 67026 _ 067443 2D  000000  25500WR00001



(1) The first of the ten elements in the LOA is the Accounting Classification Reference Number (ACRN).  The ACRN is a two-digit alpha/numeric code whose purpose is to identify each separate line of accounting classification data on a document citing fund usage to ensure that each separate expenditure is properly matched to the corresponding obligation.




(a)
An ACRN is assigned to each line of accounting classification data starting with "AA".  When there is only one line of accounting classification data, the ACRN will be "AA".  Alpha/numeric ACRNs are assigned when alpha codes are exhausted.  The alpha characters "I" and "O" are not used. ACRNs will not be duplicated within the same funding document.




(b)
The phrase "each different line of accounting data" means any change in any one of the 46 characters making up the other nine elements of the accounting classification code.



(2) The second of the ten elements in the LOA indentifies the appropriation. The identification method used for appropriations are known as the appropriation symbol. These symbols are used to identify charges and credits to appropriations in lieu of using titles.




(a) Appropriation symbols for all Marine Corps appropriations contain seven digits. The meaning of each digit or combination of digits (from left to right), is as follows:




1 The first two digits designate the government department or the establishment responsible for administrating the appropriation. All Navy and Marine Corps appropriations begin with the digits "17".




2 The third digit designates the fiscal year for which the appropriation is used. For annual and multiple-year appropriations, only the last digit of the fiscal year is usedfor annual appropriations. Multiple year appropriation uses th elast two digits of the first year in which it is valid.  For no-year appropriations, an "X" is inserted in lieu of a fiscal year designator.




3 The last four digits designate the Basic Symbol of a particular appropriation. Examples of Basic Symbols are 1106 for O&M,MC, 1105 for MP,MC, and 1109 for PMC.




(b) In your Student Handout FMRAC 0102, page 14 you will find a listing of appropriations granted to the Marine Corps with appropriate titles, abbreviations, appropriation symbols, and corresponding subhead numbers.  Some of the Marine Corps appropriations and their corresponding basic symbols will be discussed in detal later in this lesson.


(3) The third of the ten elements in the LOA is the subhead (SH).  The subhead is a four-digit numeric or alpha/numeric code connected to the appropriation symbol by the use of a consecutive point (.).




(a) A Subhead is the first breakdown of an appropriation that reflects more detail on the purpose for which funds will be used.  For example, your checking account is your appropriation and let's say that the major areas on which you spend money are car epenses, apartment rent, food, and entertainment.  These broad areas, such as entertainment, would be considered "subheads".  




(b) Subheads under appropriation Operations and Maintenance, Marine Corps(O&M,MC) are as follows:





1 Subhead 27A0:  Expeditionary Forces (coding symbol 27A0) – Operating Forces - Expeditionary forces constitute the Marine Air-Ground team, base support establishment, and logistics support.





2 Subhead 27B0:  Prepositioning (coding symbol 27B0) – Operating Forces - Prepositioning includes costs associated with the Maritime Prepositioning (MPS) Forces program and the Norway Air-Landed Marine Expeditionary Brigade prepositioning program.





3 Subhead 27G0:  Training and Recruiting (coding symbol 27G0) – Costs associated with the execution of funds for Base Operating Support (BOS) and Facilities, Sustainment, Restoration, and Modernization (FSRM) for budget activity code 03.





4 Subhead 27L0:   Accession Training (coding symbol 27L0) - Costs associated with recruit training at MCRD San Diego and Parris Island, and Officer Training School.

        

5 Subhead 27M0:  Training and Recruiting, Basic Skills and Advanced Training - Costs associated with basic MOS training courses, mid and career level courses, training support and base support costs for operating schools.

        

6 Subhead 27N0:  Training and Recruiting, Recruiting and Other Training and Education - Costs associated with total force recruiting and advertising programs, off-duty education, and Veterans Educational Assistance Program.

        

7 Subhead 27T0:  Service Support - Costs of Marine Corps-wide efforts for logistical and special support, transportation, personnel management, key volunteer program and headquarters base support.


(4) The fourth of the ten elements in the LOA is the Object Class (OC) Code.  The OC is a three-digit numeric code used to classify expenses by what is being bought.  The classification is based on the nature of the services, articles, or other items for which funds are expended.  These is where we start to narrow down what funds are being used for.  Provided below is a partial listing of Object Class Codes and Object Class Descriptions:

OC



OC Description
110            Personnel Compensation

120            Personnel Benefits

130


Personnel Benefits for Former Employees

210


Travel & Transportation of Personnel

220


Transportation of Things

230            Rent, Utilities & Communication

240


Printing and Reproduction

250


Other Contratural Services


260


Supply and Materials

310


Equipment



(5)  The fifth of the ten elements in the LOA is the Bureau Control Number (BCN).  A 5-digit numeric field is used to identify the holder of the funds or OPBUD holder. The BCN for Operations and Maintenance, Marine Corps (O&M,MC) appropriation will be the Unit Identification Code (UIC) assigned to the allotment authorization provided to commands, (formerly OPBUD or

SUBOPBUD) which is the lowest level in the funding chain of command.  For example, III MEF’s UIC (67438) appears as the BCN for the 3rd Marine Division, 3rd Marine Logistics Group, and 1st Marine Aircraft Wing because III MEF is the SUBOPBUD holder for all three major commands. For allotment holders, the first two alphanumeric digits of the BCN are the budget project and the last three numeric digits are the allotment holder.



(6) The SA is a one-position code used to identify a Centrally Managed Allotment (CMA) administered at HQMC. CMA’s are established to account for items or functions where one office managing funding and costs is more appropriate from a control and administrative perspective than distributing funds to each command. CMAs are established for foreign currency fluctuations, second destination transportation, etc. Reference (g) contains SA codes applicable to CMA’s. If funds are not chargeable to a CMA (e.g., field commands using their own funding) this field will be left blank. A zero will not be used in this field.


(7) The AAA is a six-position code used to identify the activity responsible and authorized to perform the accounting function for the fund holder. The current code is 067443, which represents DFAS-CL, responsible for the Marine Corps accounting.


(8) The eighth of the ten elements in the LOA is a 2-digit code called a Transaction Type Code (TTC).




(a)
The TTC is a two-position code used to

classify payments/receipts as to purpose or category.



(b)
A complete list of the transaction type codes can be found in the MCO 7300.21A, Appendix B.  During this course only, the three most commonly used TTCs will be employed and they are as follows:





- 2D is used for all general payment transactions that are not specifically included in another TTC. This is the most commonly used TTC.





- 1K is used for all travel advance payments.  It must be stressed that it is only used with travel advance payments, and not other types of travel. All other types of travel use TTC 2D.




- 3C is used for reimbursable collections.  The

Key to using a 3C is to remember that the command is not making a payment, but rather it is collecting funds. 



(9) The ninth of the ten elements in the LOA is the property accounting activity (PAA).  The PAA is a 6-digit field that is used to identify the activity address code (AAC) of the responsible plant property accounting activity.



(a)
The PAA is primarily designed to identify the activity for which the plant property is purchased.  The UIC of the activity will be entered in this field preceded by a zero.  Plant property is classified as property with a cost of $5,000 or greater.




(b)
The PAA is also used in conjunction with legacy SABRS Travel (SAB1TRVL) Order Writer documents travel orders.  When used with SAB1TRVL orders, the five-digit travel order number (TON) is inserted in this field, preceded by a zero. This is not the same as DTS uses.



(c)
The PAA field is also used as a local use field.  If this field is not used for Plant Property or Travel, the local Comptroller can dictate policy on this field’s usage.  Commonly, you will see the AAC of the requisitioner inserted in this field or zeros. 


(10) The tenth and last element of the LOA is the Cost Code.



(a)  The Cost Code is a twelve-digit alpha-numeric field.  The purpose of the Cost Code is to provide the WHO, WHAT, WHAT FOR, TYPE, and PURPOSE accounting information of each transaction used for local identification of transactions. For SAB1TRVL documents, this field will be automatically assigned by the order writing system when the orders are created.  For Government Purchase Card transactions this field will contain the BEA, BESA, and FC.  For all other transactions this field should contain the last 12 digits of the SDN assigned to the source document. 



(b) For the purpose of this course only, 1106 BASIC SYMBOL is used.  Therefore, the cost code will be constructed using the last 12 digits of a MILSTRIP or Standard Document Number (SDN).  Example:  When citing a MILSTRIP document number of M99255-9275-0001, the Cost Code is 925592750001.  For a SDN of M99255-00TO-E0001, the Cost Code is 255__TOE0001 (the two digit fiscal year will be inserted in the blank area). 



(c)
We have now discussed all ten elements in the line of accounting and have found that they consist of a total of 48 characters.  Remember that when you are preparing the LOA on a source document, you must maintain the proper spacing and field integrity, zero-filling the field as necessary to obtain the proper number of required characters.  The only exception is when the Sub-Allotment field is not used. 

2. MARINE CORPS APPROPRIATIONS.  






a. Prior to the creation of a requisition to obtain goods and services the fund manager must review the requirement to ensure it passes some basic fiscal law conditions. These conditions are:



- Purpose



- Time



- Amount



(1) Purpose. Funds may be obligated and expended only for the purposes authorized in appropriations acts or other laws. This means that you use only the correct appropriation to fund your requirements. The key element of satisfying the purpose condition is the “Necessary Expense Doctrine.” The necessary expense doctrine comprises three basic tests to ensure the correct appropriation is being used to fund your requirement.




(a) Logical Relationship. What you are ordering makes sense under the funding type you’re using. For example the Operations and Maintenance appropriation is used to fund normal training, fuel, consumable supplies, etc. You use Procurement Appropriation to purchase Tanks and other major military equipment.




(b) Not Prohibited by Law. The purchase you are about to make is allowed under the appropriation act, authorization act, or other laws.




(c) Not Funded for Elsewhere. This means you review your purchase request to ensure that the item is not funded for specifically in another appropriation. For examples the Military Personnel appropriation is used to fund the wages of Marines, not O&M. This condition is normally a key factor in distinguishing using O&M for a purchase or PMC. The current procurement threshold for funding is $250K. However, many items that cost below this amount are still funded with procurement funds and not O&M. 



(2) Time. This condition is satisfied by:




(a) The appropriation cited on the request is still available to incur new obligations.




(b) Bona Fide Need. A fiscal year appropriation may be obligated only to meet a legitimate, or bona fide, need arising in, or in some cases arising prior to but continuing to exist in, the fiscal year for which the appropriation was made. Basically, you use current funds for current requirements and needs and not to fund next year or out year requirements.



(3) Amount. You have sufficient un-obligated and available funds to cover the amount of the request.

The Marine Corps is funded through many appropriations. Those appropriations with which we are mainly concerned can be classified into three types - one year (also called annual); multiple (or more-than-one-year); and no-year (or continuing). The classification is determined by the period of time that the appropriation is available for obligations.  Let's now take a closer look at each of these types of appropriations:


b.
Annual Appropriations.  These appropriations are generally used for current administrative, maintenance, and operational programs.  Annual appropriations are available for incurring new obligations for only one fiscal year (1 Oct through 30 Sep).  The term "new obligation" means the initial order, requisition, or contract to another command, government agency, or private business to obtain a good or service needed by the command for mission support or mission accomplishment.  New obligations can only be created during a specific fiscal year for an annual appropriation.  However, annual appropriations can have payments made against them for an additional five years beyond the authorized fiscal year.  This concept is nothing more than ordering goods and services during the current year the appropriation is authorized and not paying for the item until it is received and accepted even though the item may be delivered the following year.  These appropriations are also referred to as one-year appropriations.  Examples of annual appropriations are as follows:



(1) Military Personnel, Marine Corps (MP,MC)(1105).  

    The Military Personnel, Marine Corps appropriation provides financial resources to compensate military personnel required to

support the approved force structure. The appropriation also includes funds for retired pay accrual, unemployment compensation and social security benefits for widows and orphans of military personnel. 
    The MP,MC Appropriation provides funds for the pay and allowances of all active duty Marines; the cost of subsistence for enlisted personnel; costs related to permanent change of station travel; and for a variety of other miscellaneous military personnel costs. With the exception of subsistence (operational rations and food for dining facilities), the administration of this appropriation is handled at the Headquarters Marine Corps level.



(2) Operation and Maintenance, Marine Corps (O&M,MC) (1106).  

    The O&M,MC Appropriation provides funds for officer and troop training, civilian salaries, recruiting; such diverse functions as administration; operation of the supply system; maintenance of equipment; temporary additional duty travel and miscellaneous costs; medical and dental care.  It also provides funds for  personnel support activities such as dining facilities, barracks, BOQ's, service clubs, commissaries; maintenance and repair of property; operation and purchase of utilities; minor construction; engineering support; and other base services, such as motor transport, communications, security, etc..

    The funds contained in this appropriation are intended primarily for the support of the total active Marine Corps Forces. The primary Marine Corps objective is to train and maintain the Operating Forces at a high level of combat readiness for service with the fleet, ashore, or for such other duties as the President may direct.  
    The Operation and Maintenance, Marine Corps appropriation provides the funding for Marine Corps missions, functions, activities, and facilities except for those requirements related to: procurement of major items of equipment and ammunition, military personnel, military family housing, operation and maintenance of the Marine Corps Reserve, and those functions supported by Navy-sponsored appropriations.  The Operating Forces supported by this appropriation are composed of Marine Expeditionary Forces (Division/Wing/Force Service Support Group Task Organizations), including a combination of combat and combat service support organizations and a variety of supporting units. Funds are also provided to support two landing force training commands, Marine detachments afloat, the security forces assigned to Naval and other government activities ashore, maritime prepositioning ships, and Norway prepositioning.  Shore facilities receiving funding support from this appropriation are: three major bases; two recruit depots; eleven air installations; one Marine Corps Combat Development Command; one Marine Corps Systems Command; one Marine Corps Air-Ground Combat Center; and two Expeditionary Warfare Training Groups. These facilities are being maintained at standards that will permit effective utilization, avoid major replacement costs, and allow operation and maintenance on an economical and effective basis.  
    The individual training of enlisted personnel and officers from basic training to the highest technical training and advanced training at schools of the other Services and civilian institutions are funded in this appropriation. Such schooling is designed to produce highly trained and disciplined officers and enlisted personnel for duty with the Operating Forces, capable of leadership growth as well as effective performance.  
    This appropriation also supports the Marine Corps supply system. The principal objective of the supply system is to provide Marine activities/units with the proper materiel and equipment in the quantity, condition, time, and place required. Further, it supports other activities such as special training, second destination transportation of things, recruiting, equipment overhaul and repair, and miscellaneous expenses. (Source - Department of the Navy Operation and Maintenance, Marine Corps FY 2008 President's Budget Submission)

c.
Multiple-year appropriations.  These appropriations are available for incurring obligations for a definite period in excess of one fiscal year.  Multiple-year appropriations provide funds for of missiles, armament, military equipment, spare parts, and accessories of them; plant equipment, appliances, and machine tools, and installation of them in public and private plants; reserve plant and Government and contractor-owned equipment layaway; vehicles for the Marine Corps, including the purchase of passenger motor vehicles for replacement only; and expansion of public and private plants, including land necessary fo rthem. An example of multi-year appropriations is:



(1) Procurement, Marine Corps (PMC) (1109).  The PMC Appropriation provides funds for the procurement of major items of equipment, classified as investment items, including such things as tanks, trucks, radios, and guided missile equipment. It also provides for major items of commercial equipment and support of initial outfitting of spares/major parts for newly fielded weapon systems.  


d.
No-year appropriations.  These appropriations are more accurately described as revolving funds. Revolving funds finance a cycle of operations in which the original no-year funds are used and then replenished through reimbursements and collections from other appropriations.  This process allows the revolving fund to be self-sufficient once they are established by Congress.  The theory of a revolving fund is that, once it is established, no future authorization of funds is required to supplement the original established fund principal to cover the cost of increasing prices (inflation), changes in requirements due to advanced technology and changes in the mission. Examples of no-year appropriations are:



(1) Defense Working Capital Stock Fund (4930.NC2A) - This revolving fund was initially established by Congress. This fund finances the procurement and inventories of those standard supply and equipment parts of a consumable nature for which there is a recurring demand. The cost of these items is normally chargeable to the O&M,MC funds of the commander who requests and receives the items from supply stock.  In other words, the commander who buys the parts from the warehouse pays for the item with his normal operating funds (O&M,MC).  The money recevied is then used by the warehouse to replentish the inventory. 



(2) Defense Working Capital Industrial Fund (4930.NC1A) - This revolving fund is established in accordance with requirements of the Secretary of Defense. The Industrial Fund provides the working capital (money) to finance the operations of the overhaul and repair facilities at the Marine Corps Logistic Support bases in Albany, GA and Barstow, CA. The capital is replenished by the funds received as a result of periodic billings to customer activities for work or services the Depots have performed.  



(3) Wildlife Conservation in Military Reservations, Navy (WCMR,N)(5095).  These funds are derived from fees collected (sale of fishing and hunting permits) pursuant to approved wildlife conservation programs established in accordance with instructions issued by Headquarters Marine Corps.
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